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ABSTRACT 

 This paper presents a state of the art review of major and frequently occurred cost overrun factors and project cost 

risk assessment models in construction projects. Construction industries play an important role in economic growth and 

development of any country. Recently it has witnessed that a large number of construction projects are facing the problem 

of cost overrun due to some factors. These factors are associated with some form of risk and uncertainty of the project. 

Therefore, project cost risk assessment is an important step for making decision in construction projects. Findings from the 

review are presented in form of tables and charts that classify cost overrun factors, ranking of the cost overrun factors. 

Project Cost risk assessment models and applicability of the past studies in Indian construction industry are also discussed. 

Then, directions for further future research for India is introduced. 
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